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THE SITUATION 


The volume of general business activity in New 
England during October increased slightly over the 
level which prevailed in September, after allowances 
had been made for customary seasonal changes, due 
principally to gains in the metal trades and textile 
industries. Sales of New England reporting depart- 
ment stores and apparel shops during October were 
7.0 per cent higher than in October last year and 
during the first 10 months of the current year were 
1.6 per cent larger than 


higher than in any month since October, 1935. 

The value of total construction contracts awarded 
in New England during October was $28,994,000, an 
amount 5.3 per cent below the September total of 
$30,605,000 but 62.7 per cent in excess of the total 


reported for October, 1939. Total construction 


} awards in this district for the first 10 months of the 


current year amounted to $251,590,000, as compared 
with $209,174,000 during the corresponding period 


last year. There was a 





during the corresponding 
period last year. In New 
England during the four- 
week period ending No- 
vember 9 revenue freight 
carloadings were 0.3 per 
cent larger than in the 
corresponding period in 
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decrease in the volume 
of public works contracts 
13.7 per cent but 
| substantial increases oc- 
curred in the other three 
major building classifi- 
cations. 

In Massachusetts dur- 





1939 and for the 45-week 
period ending November 
9 were 0.6 per cent small- 
er than during the corre- 
sponding period a year 
ago. 

During October boot 
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ing October the total 
number of wage-earners 
employed in representa- 
tive manufacturing es- 
tablishments was 2.9 per 
cent larger than the num- 
ber employed in Septem- 








and shoe production in 

New England is estimated to have been 11,401,000 
pairs, a decrease of 9.5 per cent from the September 
total and 11.4 per cent below the total reported for 
October last year. Aggregate shoe production in this 
district during the first 10 months of the current 
year is estimated to have been 119,087,000 pairs, as 
compared with a total of 131,749,000 pairs produced 
during the corresponding period a year ago. 

In New England the amount of raw cotton con- 
sumed during October was 97,480 bales, exceeding 
the September consumption of 72,477 bales by 34.5 
per cent and larger than in October last year by 12.6 
per cent. Cotton consumption in this district during 


bales, as compared with a total of 745,074 bales con- 
sumed during the corresponding period last year. 
Consumption of raw wool during October this year 
in New England, on a daily average basis, was 


ber and aggregate weekly 
payrolls increased 2.4 per cent, according to the 
Massachusetts Department of Labor and Industries. 
It was stated that to some extent the increases were 
due to defense orders. In October, as compared with 
that month last year, manufacturing employment 
was 2.9 per cent higher and the amount paid in 
wages was 10.5 per cent larger. 

In Rhode Island the State Department of Labor 
reported that manufacturing employment during 
October was the highest in 11 years with one excep- 
tion, that the October payroll total was the highest 
recorded by the department, and that employment 
gained 2.0 per cent and aggregate payrolls increased 
1.7 per cent between September and October. It 
was also reported that in October manufacturing 
employment in Rhode Island was 1.9 per cent higher 
and aggregate wages were 10.0 per cent higher than 
in October last year. 
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MONEY AND BANKING 


The rates for four to six months’ commercial 
paper in the Boston money market on November 20 
remained unchanged from those quoted for the 
previous month,— 36 to % of one percent. The 
average yield on United States Treasury bonds 
having a maturity of more than five years showed a 
slight decline from 1.57 per cent to 1.38 per cent. 
Similarly there was a decline in the average yield on 
United States Treasury notes from .35 per cent to 
.16 per cent. The November 20 offering of 91-day 
Treasury bills sold on a discount basis to give an 
average yield of .003 per cent, showing a nominal 
increase over that of a month ago which was gener- 
ally on a no yield basis: 

MONEY RATES AT BOSTON 


1940 Month Year 
Nov. 20 Ago Ago 
Brokers’ quick call loans........... 14% 14% 14% 
Open market commercial paper — 
four-to-six months............ %-l4 4-4 14-% 
Bankers’ acceptances — 90 days..... 16 % 4g 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
WE MD Sos Sion ee ai Ste 4d Sabet 1,38 1.57 1.78 


Average yield on Treasury notes 
(one to five years)..... ri’s .16 Bet) .30 
Average rate on latest Treasury 


bill sale: 91-day issue .003 O+ 018 
Rediscount rate (Boston) Ria aes 1 1 1 
Buying rate for 90-day endorsed bills 

eee eee 6 % lo 


Total deposits (exclusive of items in process of 
collection) in the reporting Boston member banks 
reached an all-time record peak of $1,461,000,000 on 
October 23; in the four succeeding weeks a substan- 
tial decline occurred so that on November 20 these 
deposits stood at $1,429,000,000. This rapid falling 
off in total deposits was due for the most part to a 
drop in demand deposits (likewise adjusted) of 
$27,000,000 during the past month. Slight declines 
also took place in balances due to both domestic and 
foreign banks and time deposits. 

Commercial, industrial, and agricultural loans rose 
to $264,000,000 on November 13, the largest volume 
recorded since November, 1937. The following week 
these loans dropped $4,000,000, a belated reflection 
of usual seasonal trends in November, yet exceeded 
the amount of a month ago by $10,000,000 and a year 
ago by $28,000,000. Brokers’ loans which have 
remained at the same even level for the past six 
months showed a rise of $4,000,000 over the previous 
month, but are $5,000,000 below the volume of last 
year at this time. Loans to banks rose sharply during 
the past week and reached the highest level since 
January, 1938. All other loans increased slightly. 


It is readily discernible from the above information 
why total loans and discounts showed a substantial 
expansion during the past four weeks ending No- 
vember 20. 

The volume of United States direct obligations 
held by these Boston reporting member banks 
expanded sharply and on November 13 attained the 


largest amount recorded during the current year of 
$267 ,000,000. The following week, however, a slight 
decline occurred. Despite this fact the volume of 
these obligations remained $11,000,000 greater than 
that of a month ago. Guaranteed United States 
securities rose slightly during the four-week period, 
while other bonds and stocks owned sustained a loss. 
Reserves carried by these Boston member banks 
reached the unprecedented peak of $603,000,000 on 
October 23,— a rapid decrease during the ensuing 
weeks brought this volume down to the lowest 
amount carried since last July, but, nevertheless, 
$151,000,000 higher than a year ago. 

In the weekly reporting member banks outside of 
Boston the trend in total deposits (adjusted to ex- 
clude items in process of collection) was in direct 
contrast to that of the Boston banks, in that these 
outside deposits rose sharply between October 23 
and November 13, at which time they reached a 
record peak of $652,000,000. The following week a 
loss of $10,000,000 occurred. Despite this contrac- 
tion, total deposits on November 20 were at approxi+ 
mately the same level as that of a month ago. The 
variations were due to a large extent to fluctuations 
in demand deposits (likewise adjusted). Balances 
due to both domestic and foreign banks, as well as 
United States deposits, remained unchanged. 

Commercial, industrial, and agricultural loans in 
these reporting member banks outside of Boston 
showed an expansion of $3,000,000 between October 
23 and November 20 and on the latter date stood 
at $69,000,000. These loans have been gradually 
rising to this new high level since October 23. Open 
market paper advanced slightly, while other items 
included in loans and discounts showed little or no 
variation during the past month. 

Holdings of United States direct obligations by 
these outside member banks rose from $154,000,000 
to $156,000,000; a slight expansion also occurred in 
the volume of guaranteed United States securities. 
Reserves carried by these outside banks with the 
Federal Reserve Bank of Boston were reduced 
$2,000,000 during the four-week period. 

The decline in deposits in the member banks dur- 
ing the past month was reflected in the position of 
the Federal Reserve Bank of Boston itself. Reserve 
deposits of all member banks dropped sharply during 
the four weeks ending November 20 to $782,000,000, 
a decrease of $71,000,000 when compared with a 
month ago, yet when compared with a year ago there 
was an increase of $210,000,000. Federal Reserve 
notes in actual circulation continued the expansion 
which has been in progress since last May and reached 
a total of $456,000,000. Total cash reserves were 
reduced some $53,000,000 between October 23 and 
November 20. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 












































































: BOSTON 1940 One Year’s Chat 
Deposits: Nov. 20 Month Ago Year Ago Gain (+) or Lo 
ISMN We ORELE CRE TIIRL OCIS 5<c, 5 )0.c-4 3/04: salelndodeia: Wee xl are Oa ewe ee eee omen $ 969 $ 996 $ 836 $+133 
BIPIAUCOS LUG U5 DO MeaL Ie DOME: 6.0/0. o aaNearce6sdisiosb ba see Hose nee eecene One 351 354 293 + 58 
Places Pie to Foreign DaUS =. + é-viesesca Gccelenhastsweeceedioeneccownedes 20 21 23 - 3 
ME NM 0 oo aid ala cig Sdn eine de 4G RTLE ROR Ce OCS chaeutes 7 (i 10 - 3 
ERR IRSA ee gtaeny: Ghee Map Baty Bente eee Nae or Se EE ee Sree an 82 83 87 — 5 
OVE DE POSE ES (AQIUMO) ooo i5.6/6.0s.005-3-0s0 ec nniesdeeecequunnuade $1,429 $1,461 $1,249 $+180 
Reserves: 
IRGS61VO Withh POCETAL IROROR VE COIN oc. o'5 440i iso vinlncie ea tera aelecievs @ace'eesiieae’s 540 603 389 +151 + 38.8 
A ho RE Aer ee CORR GER er ICT CRE cheer iy tan ee 130 130 129 + 1 + 8 
Balances: with other Domestic Banks. 06.66 <ccc coed cveswcessseeccensveseas 80 76 71 i eek + 12.7, 
OTA Werle Vos ae oa cv ck cicadie sa tiae ease wcedcewes eee euuesieavens $ 750 $ 809 $ 589 $+161 + 27.3% 
Loans and I noestments: 
Commercial, Industrial and Agricultural Loans... .........ccccccccscccccecs 260 250 232 + 28 + 12.1 
CHB PAGE EO a oe5. 5 ars pr 0e/a) ca Sulare Rain ocbla a Re Rk CONSID ENS OE Relea KeeeeNaes 48 49 42 + 6 + 14.3 
Loans to bromers and Gealere im SCCUTItICS. 60. 55 6ic ccc eee ensedtsccccecuerns 16 2 21 — § — 23.8 
Other loans for purchasing or carrying securities... ......... cece cece cee eeee 8 8 10 —- 2 — 20.0 
RARE a RUT EE PRIMES cic acc.c a coca otto eee Lele ce Decals COU U Cea ae eee eee emeae 37 37 38 - | —- 26 
ORNS C0 TIRTED s o'o 660.05 ou dct eee eerste e Vacs ee beewtledcusebece sees 4 1 1 + 3 +300.0 
OLE AN ET TEEN OTT eT 99 97 89 + 10 + 11.2 — 
TOTAL LOANS AND DISCOUNTS... 0 ccsccccececrccccsvavccesces $ 472 $ 454 $ 433 $+ 39 + 9.0% 
Pinster Seaton OUNEA MONE OWNOC icdicscccsiccnge oases seeseewhs Kaess aneacre $ 262 $ 251 $ 271 $-— 9 — 3.3% 
i IE Ro ss gc age nkee ee a0 Kr eeccReaenesenenuy nese 34 32 29 + 5 + 17.2 
Other orlde ane StOGks OWE « oc aicen co tres ile ke vit at cit'qnse Untlaisieeweicoeenes 53 59 63 - 10 — 15.9 _ 
TOTAL BONDS AND STOCKS OWNED, ccsiscisiciercveveccessece $ 349 $ 342 $363 $— 14 — 3.9% 
TOTAL LOANS AND INVESEMEN TS 6 o.c:6 vie cies ccetore cos sivis-9 o siereieceivierers $ 821 $ 796 $ 796 $+ 25 + 3.1% 
Deposits: FIVE CITIES OUTSIDE OF BOSTON 
DVO rrtea Tics POOOGL ST (Ree SEO cas 55. 414, 6510's: ars iw nied Beier e Visi aw es wale oie o Na bresel dias Sisrel $ 436 $ 434 $ 381 $+ 55 + 14.4% 
PTIGCON LUG Ur EMERG: DINED ooo onc. c/o dc ep 00s Gv boeN Ss Reeleuleee cease wens 44 44 33 +1 + 33.3 
SR GPE OP PEN BNO 5 bi 6 nivvc. sock cdeecuces eu tesedacepuececseuees * * * ieee (mo chee 
WI Ebe Cee ONCE NOON OVE OIRRODE (9h cig 5 or ore) ona ace. overdo on eracdin Sere Hardie ee Wale y eee pee Re enee 6 6 5 + ] + 20.0 
Eo oie Wh ho is 554Gb cage ea babcaereada bane eesesereeaeeies 156 157 154 + 2 + 13 
TONE Hes PPIEEOSE Fed (AE IUBLOU wave vac cescescieccapecssseecvedecewnwenes $ 642 $ 641 $ 573 $+ 69 + 12.0% 
Reseroes: 
RGServe Wicd SeUeral MeSeTUS DAMN ..co.6<clec nace dees ncecweetiesevecceeueee 121 123 85 + 36 + 42.4 
MU CNN A fae a temic al, carea eat we aeieionh Ube ke oleay Soke Cavieaaw eee cemeee 17 18 15 + 2 + 13.3 
Balances: with other Pomestic Bans coc cic 6.6.0 sivackcsiviviees ceceencecseceetsere 113 114 100 sels + 13.0 __ 
POUT ery Rae anes ooo ecelera cislvve sided a visas clviarcin cca delaras siacateun ecole emrele were $ 251 $ 255 $ 200 $+ 51 + 25.5% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans 69 66 64 + 5 + 7.8 
Open market PAPE. «6.6 5.6.0 5<.s:5.¢0'00-5 Ree oor 26 25 25 + 1 + 4.0 
Loans to brokers and dealers in securities 1 1 1 0 0 
Other loans for purchasing or carrying securities 9 10 11 - 2 — 182 
PRB CHLO OUI a 6.s/o:s sie oes aop. 9.0 ciclo o Waid e E615. 60s 6 Rae Cea War nedade setae s 46 46 45 + 1 + 2.2 
| ET ae CA ee erat eee ee err er Ener Pre * * * weuee . newaes 
Qbear POaMe tri ciclled cae tdccto cen aie nels curcis tens ebeaeneecaceremawaes 49 49 46 + 3 Bo 
TOTAL LOANS AND DISCOUNT Sick occ issccctivnsesictanscecnevees $ 200 $ 197 $ 192 $+ 8 + 4.2% 
United stated Onlimation® GW. «5.5 <<< 5. asi ocicciacecacccinnes sie ncimaasescies $ 156 $ 154 $ 148 $+ 8 + 5.4% 
WECUTIN OR IAT NUCEC OU Wie cc esc scuecoesteece ovdrnenece ehoeccelheses 24 23 23 + 1 + 4.3 
Other bonds and pian wd MAO MMM aie os Sooner a sdre Mk corsa ee Herbie & erorarn eran eielecata cena oe 67 67 63 ee ee Coenen 
TOTAL BONDS AND SIOCKS OWNED, « ccccccisecccccudceendecws $ 247 $ 244 $ 23 $+ 13 + 5.6% 
TOTAL LOANS AND INVESTMENTS... «oc cccscscccseccvecisivecccess $ 447 $ 441 $ 426 $+ 21 + 4.99 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Bank Reserve Deposits $ 782 $ 853 $ 572 $+210 + 36.7% 
Ree I on 655 n a Be wh TARA Rien REDON COME Rese ames we aes 23 20 39 — 16 — 41.0 
PIV OURS DORON so 5 55s ccs cine 03h adore o9 es dale eee be Saves tacedduaee seca 60° 59 35 + 25 + 71.4 _ 
ROM COMES a ic o/c ciccc.cie sini vectiesic cab sere sl wiciele alanslsisisiee Hacissieecelismeess $ 865 $ 932 $ 646 $+219 + 33.9% 
Begeral Reserve NOtes itt aCtiial CIFCUIALION s5.c.0< cccics es cecnnsesistcceseuacis 456 449 400 + 56 + 14.0 
Se CLIENT RMON ora ear al ac Soa 01d ate poe anv aS HL Sa we AEGIS wr UA READ A OLA US 1,176 1,229 871 +305 + 35.0 
Loans to Member Banks Secured by U. S. Obligations. . * 0 nt C2 EE Ce 
All Other Loans to Member Banks...........---e00005 es 0 0 e CC tee  eedan 
Total Loans to Member Banks.........ccccccceseccscecccccscscccocsecs $ * $ 0 $ * Ssicsae vaesans % 
Acceptances Bought iv Open Market. . c206:5 5 ct icccceseeneseceectecnccensees 0 0 . ~ \Setee eeneel 
ENGUGENID INO MANICEN cools. cra e104 vik oiein 14 Ceres bc Hela d Cele Nee NO Vncidids ame Cees Keeene 1 2 - 1 — 50.0 
CERI Ge SEE CRFC I IIONE <5 4k a -o.0. 6 0 0c a enlace d aerbsie sda tece aid eueeseaeceuasts 160 168 188 — 28 14.9 _ 
Hotal Dilla Ane SOCUMMeT. oo. i icc tcc ccs ccsnccsrevecvtarecetesecteces $ 161 $ 169 $ 190 $— 29 — 15.3% 
Commitments to male: Industrial AdVances....«.. 606s ccscescneecsesecsccvecnss * . a nae eeu 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
1940 One Year’s Change PP ge One Year’s Change 
Nov. 20 Month Ago Year Ago Gain (+) or Loss (—) Nov. 20 Month Ago Year Ago Gain (+) or Loss (—) 
Bangor....... $ 4.2 $ 3.9 $ 3.5 $+ + 20.0% Portland..... $ 9.6 $ 9.5 $ 8.1 $+ 1.5 + 18.5% 
Brockton..... 5.8 4.4 5.6 + 9 + 3.6 Providence.... 43.7 34.3 37.0 + 6.7 + 18.1 
Burlington.... 3.2 2.4 2.8 + 4 + 14.3 Springfielc 1 . 19.2 17.0 16.7 + 2.5 + 15.0 
Fall River.... 6.0 5.2 4.9 + 1.1 + 22.4 Waterbury... re. oe 7.8 8.4 + 9 + 10.7 
Hartford..... 62.2 51.0 42.3 + 19.9 + 47.0 Worcester.... 17.5 14.0 13.8 + 3.7 + 26.8 
Holyoke...... 3.9 3.3 3.0 On So i > > > 
FOWEN c's: eiice 4.2 3.5 3.9 ad aS + 7.7 Total 16 Cities $229.2 $189.5 $183.1 $+ 46.1 + 25.2% 
|r) eRe 5.3 4.5 5.3 0 0 Boston...0+...< 384.6 297.6 346.5 + 38.1 + 11.0 
Manchester. .. 5.7 4.3 4.2 + 1.5 + 35.7 x ’ 
New Bedford.. 6.9 5.1 5.2 + 1.7 + 32.7 GRAND TOTAL . 
New Haven... 22.5 19.3 18.4 + 4.1 + 22.3 17 Cities... .$613.8 $487.1 $529.6 $+ 84.2 + 15.9% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings :—Total revenue freight carloadings 
originating on the six New England railroads, exclu- 
sive of the Boston and Albany, which reports under 
the New York Central Lines, amounted to 99,695 
during the four-week period ending November 9, as 
compared with 99,430 during the corresponding 
four-week period last year. There were decreases 
during the first and third week of this four-week 
period and increases during the second and fourth 
week, with an aggregate increase of 0.3 per cent. 

Carloadings in this district during the 45-week 
period ending November 9 were 1,019,869, a total 
0.6 per cent less than the total of 1,026,073 during 
the corresponding period last year: 

TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Ch ange 


Week Ending: 1940 1939 1940 compared with 1939 
Detehinr: | A 24,421 25,676 — 4.9% 
October 26... ... 25,338 25,284 + 0.2 
November 2,...... 24,763 24,852 — 0.4 
November 9....... 28,173 23,618 + 6.6 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 





Week Ending: 1940 1939 1940 compared with 1939 
October 19....... 12,403 11,802 + 5.1% 
October 12,220 11,793 + 3.6 
November : 12,018 11,756 + 2.2 
Novembe r9 ee 12,463 11,201 +10.8 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND peated 
(Number of Cars) 
Per Cent Change 


Week Ending: 1940 1939 1940 compared with 1939 
etoner 10. 6 se. 9,491 10,924 —13.1% 
October 26....... 10,157 10,625 — 44 
November 2....... 9,960 10,465 — 48 
November 9....... 9,845 9,597 + 2.6 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1940 1939 1940 compared with 1939 
October 19... 2.5%. 2,527 2,950 —14.3% 
October 26... 2,961 2,866 + 3.3 
November 2....... 2,785 2,631 + 5.9 
November 9....... 2,865 2,770 + 3.4 


Textiles :—The amount of raw cotton consumed 
by mills in New England during October was 





COST OF LIVING IN MASSACHUSETTS 
BY PRINCIPAL ITEMS 
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97,480 bales, an increase of 34.5 per cent over the 
total of 72,477 bales in September and 12.6 per cent 
larger than the total of 86,583 bales in October last 
year. In each of the six New England states cotton 
consumption during October was larger than in 
September and also exceeded October last year. 
During the first 10 months of the current year 
cotton consumption in New England was 755,550 
bales, exceeding the total of 745,074 bales consumed 
during the first 10 months last year by 1.4 per cent: 


COTTON CONSUMPTION — NEW ENGLAND — BY STATES 
(Number of Bales) 








First 10 Months Per Cent 

STATE 1940 1939 Change 

Connecticut. i... ‘ : 54,678 51,535 + 6.1% 
DPBING 2s ccc co susie sete 122,267 124,370 - 17 
NIAREACHUIGETUS, 656s 5's «sieeve 90 395,301 361,584 + 9.3 
New Hampshire ny bth 85,525 106,240 —19.5 
[Sartore Cg CE: a re re ere 92,505 931826 -— 14 
WON 5 5.0 oertcsnaeane ics 5,274 7,519 —29.9 

BMS hic cee es eee 755, 550 745,074 + 1.4% 


Consumption of raw wool by mills in New England 
during October was the highest daily average amount 
since October, 1935. The daily average consumed 
during October was about seven per cent larger than 
in September and about 10 per cent higher than in 
October last year. 


Boots and Shoes:—Production of boots and 
shoes in New England during October is estimated 
to have been 11,401,000 pairs, an amount 9.5 per 
cent less than the total of 12,598,000 pairs reported 
for September and 11.4 per cent under the total of 
12,874,000 pairs produced during October last year. 

In this district during the first 10 months of the 
current year boot and shoe production is estimated 
to have been 119,087,000 pairs, an amount 9.6 per 
cent smaller than the total of 131,749,000 pairs 
produced during the corresponding period last year. 





Building: g October the 
value of total construction contracts awarded was 
$28,994,000, as compared with $30,605,000 in Sep- 





COMPARISON OF CHECK PAYMENTS 


OCTOBER 1940 COMPARED 10 MONTHS 1940 COMPARED 
_WITH_ OCTOBER 1939 WITH SAME PERIOD 1939 
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tember. The volume of residential contracts awarded 
was smaller by 17.5 per cent and utilities contracts 
decreased 49.1 per cent; the other two major classi- 
fications increased, non-residential contracts by 
6.2 per cent and public works contracts by 37.9 per 
cent. Total construction 
per cent. 

Total construction contracts in New England dur- 
ing October were 62.7 per cent larger than in October 
last year, with substantial increases reported in each 
of the four major classifications. The increases 
were non-residential contracts 48.0 per cent, resi- 
dential contracts 56.7 per cent, public works con- 
tracts 71.1 per cent and utilities contracts 240.6 
per cent. 

During the first 10 months of the current year 
total construction contracts awarded in New England 
were $251,590,000, an amount 20.3 per cent larger 
than the total of $209,174,000 reported for the corre- 
sponding period in 1939, Three of the four major 
groups increased; non-residential, residential, and 
utilities contracts by 29.2 per cent, 34.6 per cent, 
and 117.1 per cent, respectively. There was a de- 
crease in the volume of public works contracts 
amounting to 13.7 per cent: 


contracts declined 5.3 


CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 


First 10 Months 


CLASSIFICATION 1940 1939 Per Cent 
Valuation Valuation Change 
Commercial Buildings........ $ 26,421,000 $ 18,233,000 + 44.9% 


Manufacturing Buildings. 
Educational and Science 


21,623,000 10,849,000 + 99.3 


7.561 ‘000 10,211,000 26.0 

















Hospital and Institutional. 4,709,000 6,267,000 — 24.9 
Public Buildings............. 4,994,000 4,600,000 + 8.6 
Religious Buildings. ... 3,146,000 3,296,000 — 4.6 
Social and Recreational. . 4,031,000 5,334,000 — 24.4 
Misc. Non-Residential. 5,542, 000 1,604,000 +245.5 
Total Non-Residential... .. $7 78 027, 000 3 60, 394, 000 + 29.2% 
Residential Buildings........ 3 90, 127, 000 $ 66,957,000 + 34.6% 
Grand Total Building...... $168, 1é 54, 000 $1 27; 351, 000 + 32 0% 
Pee WOME. css cccsceases $ 62,189,000 $ 72,036,000 — 13.7% 
Utilities ROR w reer ee te er 21,247,000 9,787,000 +117.1 
Grand Total Construction.. $251,590,000 $209,174,000 + 20.3% 
During the first 10 months of the years 1932-1940, 
inclusive, residential contracts awarded in New 
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England averaged $50,507,000, as compared with 
$90,127,000 during the first 10 months of the current 
year and total construction contracts averaged 
$159,226,000, as compared with $251,590,000 this 
year: 


CONSTRUCTION CONTRAC TS — NEW ENGLAND 
(In Thousands of Dollars) 
Residential Total 
Contracts Construction 
1932 $101,205 
1933 91,412 
1934 124,861 
1935 108,843 
1936 182,881 
1937 167,824 
1938 195,241 
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209, 174 
251,56 


Average... 





abel ee $50,507 


Employment:—The total number of wage- 
earners employed in 1,740 representative manufac- 
turing establishments in Massachusetts was 288,899 
for the week including or ending nearest October 15, 
an increase of 8,060 employees, or 2.9 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
September. The amount of the weekly payrolls for 
all manufacturing establishments reporting was 
$6,995,193 for the same week in October, an increase 
of $ $166,089, or 2.4 per cent, above the amount for the 
corresponding week in September. To some extent 
the increases were due to defense orders, according 
to the Massachusetts Department of Labor and 
Industries. 

The records for the 15-year period 1925-1939, in- 
clusive, show mostly increases in October, as com- 
pared with September. Employment during this 
period showed an average increase of 1.8 per cent, 
but amounts paid in wages showed an average de- 
crease of less than 1/10 of one per cent. 

In many of the principal industries in Massa- 
chusetts the percentage changes between September 
and October in the number of wage-earners and the 
amount paid in wages were: 
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Number of Amount 
MAJOR INDUSTRIES Wage- of 
Earners Payrolls 
Bakery products. — 0.3% + 0.3% 
Boots and shoes — 0.8 — 10.4 
Clo thing, men’s + 18 + 1.2 
Clothing, women's + 3.1 — 2.3 
Confectionery + 4.1 — 0.6 
Cotton g ods Dire aie cen diva cide een a Sat + 5.1 + 8.0 
Dyeing-finis! ing. —- 1.1 + 0.8 
Electrical machinery: ai 
Excluding radio. .. , + 5.3 + 6.7 
Radio apparatus. . : ‘ + 2.3 + 3.3 
Foundry and machine-shop products 
Foundry products. . + 2.5 + 6.0 
Machine shops......... + 2.9 — 0.2 
Furniture n + 3.1 + 2.0 
Hosiery-knit goods: 
Hosiery .. — 83 —-10.6 
Knit goods — 0.9 — 4.0 
Jewelry.... + 3.8 + 5.3 
Leather tanning + 4.8 + 7.8 
Machine and small working tools + 5.7 + 6.8 
Paper and wood pulp er + 1.0 + 0.6 
Printing- = ling: 
Book and job + 0.7 — 43 
Newspaper + 4.8 + 2.1 
Silk-rayon goods : + 3.2 + 2.1 
Textile machinery and parts + 0.3 + 0.3 
Woolen and worsted goods. . + 7.0 +10.2 


During October the number of wage-earners em- 
ployed in manufacturing establishments in Massa- 
chusetts was 2.9 per cent greater than the number 
employed in October, 1939, and the amount paid in 
wages was higher by 10.5 5 per cent. 

The percentage changes in employment and pay- 
rolls in many of the leading industrial cities in 
Massachusetts between September and October were: 


LEADIN Number of Number of Amount 
IN bv ST RL AL Establish- Wage- of 

ITIES ments Earners Payrolls 

Boston..... Fata a teree 6 333 + 2.8% — 0.4% 
eee 51 +12.8 + 7.3 
Cambridge. .... palenws 86 — 0.5 — 2.7 
Fall River... Ore res ear 30 + 1.2 — 0.6 
2 See eee ; 43 + 2.7 + 1.7 
| ar P 53 — 48 —14.9 
RT ere , 32 — 1.5 — 5.0 
RAID RIIOR 6 ook so 0 os ode canes 37 + 4.9 + 5.4 
Lowell....... ee 58 + 2.4 + 1.9 
SRR Na evn A hs Sob grains ; 68 + 2.5 + 0.8 
New Bed ford siete She ite 36 + 7.3 +10.3 
ere 19 + 5.5 + 6.5 
Springfield . ee ere 57 + 3.2 + 1.5 
Worcester. ... ‘ : 106 + 2.0 + 4.3 


In Rhode Island during October 
payrolls increased over September. 
State Department of Labor, the October payroll 
total was the highest recorded by that department 
and employment, with one exception, was the high- 


employment and 
According to the 
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est in 11 years. The gain in employment between 
September and October was 2.0 per cent and the 
increase in monthly payroll aggregate amounted 
to 1.7 per cent. 

During October, as compared with that month 
last year, manufacturing employment in Rhode 
Island was 1.9 per cent higher and aggregate wages 
were 10.0 per cent larger: 


*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 


Per Cent 

Change 
Number Employed from 

October October October 
INDUSTRY 1940 1939 1939 

Jewelry. . Stare ad 6,045 6,470 ~ 6.69 
oe il Trades re ‘ 15,323 12,651 +21.1 
re 46,429 47,102 — 1.4 
ge men eer errr ee 19,246 19,734 — 2.5 
Ep ooig eno pane ere 2,022 2,149 — 5.9 
ere re 2,932 3,129 — 6.3 
Worsteds........... 15,050 14,894 + 1.0 
el 0 7,179 7,201 — 0.3 
Rubber Goods...... sh 3,572 4,025 —11.3 
Miscellaneous........ 10,100 9,676 + 4.4 

Total Manufactures..... 81,469 79,929 + 1.9% 


*Based on figures for week ending October 19, 1940. 


Orders :—A strong and general increase amount- 
ing to over 10 per cent, as compared with September, 
is indicated in reports of orders received in the month 
of October by Massachusetts manufacturers, accord- 
ing to the Associated Industries of Massachusetts. 
Added to this general increase, of which about three 
per cent is regarded as seasonal, there is again present 
a few instances of orders that must mean full time 
production for several months ahead in these concerns. 

The effect of Government purchases in the past 
few months is particularly evident in large orders 
for textiles, machinery, tools, and special equipment. 
It is equally if not more important to note the effect 
of this increased activity on consumer goods demands: 

ASSOCIATED INDUSTRIES OF MASSACHUSETTS 


INDEX OF ORDERS 
1926 = 100 


*October September August October 

1940 1940 1940 1939 
Combined Group... 133.0 120.6 bg 8 124.4 
PORE KAA aki alse 186.0 190.3 54.9 174.0 
Leather and Shoes... . 60.8 54.9 33.0 70.2 
Metal Trades. . 191.8 134.1 154.8 153.0 
WE Disa Sister ara code ae $ 91.8 83.2 74.6 87.8 
All CRS kn scones 107.3 104.4 95.8 112.3 


*Preliminary. 
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MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON / 
SALES CONDITIONS 
1939 = 100 

Month of October January through October 
1937 1938 1939 1940 1937 1938 1939 1940 
Connecticut Department Stores , Bieler ; 112 102 100 113 108 98 100 106 
Maine Department Stor 100 89 100 103 107 97 100 104 
Massachusetts Depz 102 100 100 106 103 98 100 101 
New Hampshire Dep: a eee arhtar aver 108 104 100 106 103 99 100 103 
Rhode Island Department Stores. ... Site camo Ceca es 111 106 100 109 108 94 100 102 
Vermont Departmer NUNC EG ES Nayiry syste al glx crete til g arch aon ees 107 104 100 108 109 97 100 105 
Boston Depart ment Stores. . ae Hoe AL te Re tea : 100 99 160 105 101 98 100 101 
New Have n Department Stores... een : - 11] 103 100 113 108 99 100 105 
Providence Department Stores..... ee wis eanareene 111 106 100 109 108 94 100 102 
New England Department Stores j ee 104 101 100 107 103 97 100 102 

CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of October 
Collected during October 
1937 1938 1939 1940 

Boston Depa tinene: bones. x05. se innc 4 a owekmeue ou AACE Oe Pet ae 50.8% 52.1% 49.9% © 

New Haven Department Stores oe spit haan Mees Pa ee NE AD, pe ee es 47.9 48.1 48.0 ; 

e Jepartmert Stores. ... ne Bera a Pee ICL EOL ee a ; 15.9 15.4 45.2 45.5 
New England Department Stores. 49.4 50.4 48.7 7 
SALES BY DEPARTMENTS — NEW E pe se DEPARTMENT STORES 
1939 = 10 

ua of October January through October 
1937 1938 1939 1940 1937 38 1939 1940 
Women's, Misses’, and Juniors’ 107 97 100 111 107 98 100 102 
BoC See 113 99 100 110 115 102 100 99 
= mg ee Stas sal SreruN acetates pte: Berke orate 109 103 100 105 109 96 100 100 
ex. Repairs and Storage ‘ 92 70 100 129 92 91 100 117 
hee ms and House Dresses... 380 87 100 113 95 96 100 107 
Wits lee BRIO NSES +o iia cass oie ccoleie ase clase nase ties 60 73 100 103 57 59 100 98 
Sweaters 128 110 100 119 129 122 100 114 
Suits.. racine hee 179 145 100 84 162 130 100 71 
Ready- to-Wea ir not reported at 116 114 100 110 117 111 100 106 
Women’s, Misses’, and Juniors’ 107 106 100 107 103 98 100 100 
Millinery rey. ° 106 107 100 110 99 95 100 96 
Neckwear and Veilings. ... 127 101 100 99 125 103 100 98 
COPRGER CG ESTAR OVCS 5 asc <a lecticiers « 4a:01 1d ees eae 101 104 100 102 99 96 100 101 
Knit Underwear, — 104 101 100 114 106 101 100 101 
Silk and Muslin Underwear 126 108 100 104 117 100 100 98 
Negligees and Bathrobes 99 105 100 110 101 95 100 103 
Handkerchiefs oa oe ; 119 118 100 94 116 102 100 95 
Women's and Children’s Gloves..... 114 103 100 112 112 101 100 99 
Women’s and Children’s Hosiery... . 101 111 100 1 a 97 99 100 103 
Women’s and Children’s Shoes...... 110 109 100 105 103 98 100 101 
POMOC IY. acces lassioreracerdrsia elo ees 93 92 100 98 90 90 100 102 
Leather Goods Bacau’ 107 107 100 112 99 96 100 100 
Toilet Articl s and ‘Drugs Sareg wd d biases ele oierele Reba ea ee 96 101 100 105 97 99 100 105 
Umbrellas, Para isols, Canes.... 135 86 100 yf 131 ES 100 94 
Men’s and Boys’ Clothing and Furnishings: 107 102 100 108 107 99 100 102 
Men's Cl thing ee ; 108 103 100 109 107 97 100 101 
Men's Furnishings, incl. Hats and. Caps 108 106 100 108 108 102 100 103 
Boys’ Wear.. ; 107 94 100 107 110 97 100 101 
Men’s and Boys’ Shoes 107 bis 100 102 99 101 100 99 
Tritenite: WWCaS Ss cocaine. ho sooo eae ae ceca mata nok oor 108 104 100 105 102 99 100 101 
sim ants’ Department. 112 110 100 107 106 102 100 103 
Girls’ Ready-to-Wear. 104 100 100 101 97 94 100 99 
Home Furnishings:. : 102 101 100 104 106 96 100 102 
Furniture, Beds, Mz ittresse Ss. Sane RE Re ey 103 102 100 104 11] 98 100 100 
House Furnishin ae 105 101 100 111 103 95 100 105 
Electrical Appriatices. ....0.0...06 ace seeeeeees 79 91 100 92 97 88 100 96 
Draperies, Lamps, NOICIOE 3 55s. k o oiasian e.cle chap b aualeerets 104 101 100 108 103 94 100 104 
PEON is ode vnc ese vas enw epacune tes 108 99 100 100 118 99 100 104 
Corinna entitle Cr ARSWATO. ooo cob tele ree ee ea ee Oe ees 90 97 100 103 93 94 100 101 
BE SN NI So ncse wis, x how te Oho we SiaVelin Slew Sere) wielene Wa eLe ecerere 95 101 100 104 96 91 100 104 
Te TT eee ee OR ee eee ee 80 101 100 99 84 89 100 102 
PROS. oiled otk tieiieldce Rb oa a eae eo epee EST HORE Nee 88 102 100 91 84 103 100 94 
Piece Goods:........... 126 111 100 97 129 108 100 95 
UNE CNET RUC cas cara aaa tr elate sia a Saye eae au aaa woe 114 94 100 86 129 105 100 97 
WCE BE CHIDO 6 oo Soke ccc toss xcenévasnxiee’s 144 110 100 120 133 101 100 96 
Ce TP SIs i665 oo cds cacnes tedswenendequne’s 148 128 100 101 141 114 100 92 
SPE A EER Eee Ore 109 107 100 109 104 101 100 99 
Laces, Trimmings, Embroideries...............00+--- 136 114 100 128 125 106 100 103 
MAGNONS os ccsdcienwsua sate hae aes 127 106 100 83 117 98 100 81 
PRCOUNGIE carrie crsiotata sus lea ere trolnieye oiatn ol perwe die tasteless 103 106 100 109 94 100 100 100 
POYE ANG Sporting: GOOUS. 3o.52c dnc vercalead selgewa acne 83 93 100 98 96 96 100 99 
MNMRMRRISOC IRS rove. a-ot dl Saree cea are ee owls aa ee etwas Rees 102 99 100 104 105 97 100 100 
MW iicsraes AS AEE BIS REO EE reer ne 99 86 100 89 101 88 100 87 
WTAE ase ne igts OS Goes ee 116 94 100 118 121 104 100 93 
Pes ANE StAMOUOEY. cock cece assur earn ne ceastoue 102 114 100 109 106 97 100 102 
Ast Googe, mel. Needlework. 2. 6. seas ces roccccecees 110 107 100 108 112 100 100 102 
POG Ot. sccclaae Grae ceneaisis cals cou aneeeancees 101 98 100 104 104 98 100 101 
Bakeimentes 6 oak Viswaatesscnsenweccsdecewerensoneetees 94 99 100 106 94 95 100 103 
COREA EO ea. icleinld cap ereragie rien ak seedmore Sipke 103 101 100 106 103 97 100 101 
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For weeks ending January 6, 1934, to Novem- 
ber 9, 1940. 


Industrial output rose sharply in October and the first half of November and 
prices of basic commodities advanced further. New orders both for defense purposes 
and for civilian needs continued in large volume. 

Production:—Volume of industrial production, as measured by the Board’s 
seasonally adjusted index, rose further in October to about 128 per cent of the 
1935-1939 average, as compared with 125 in September and 126 at the peak reached 
last December. 

Increases in output were marked in the automobile and textile industries. In the 
rayon industry, where production in September had been curtailed by a strike, 
activity increased considerably and cotton textile mills were also more active. Mill 
sales of cotton goods have been large since the middle of August, reflecting increased 
civilian and military demand, and have been in excess of production during most 
of this period. At wool textile mills, where activity had risen sharply in September, 
there was a further increase in October. Backlogs of orders in this industry are now 
of considerable size owing to a large volume of orders received during the past two 
months, particularly from the Government. Automobile production rose to about 
500,000 cars and trucks, the largest monthly total since the spring of 1937, and 
retail sales of both new and used automobiles were reported to be large for this time 
of year. 

In the steel and machinery industries activity continued at a high rate in October. 
In the first half of November steel ingot production advanced slightly further and 
was at about 96 per cent of capacity. This high rate of output is expected to be 
maintained for some time to come, according to trade reports, as new orders for 
steel have continued large. Lumber production, which had risen sharply since mid- 
summer, declined less than seasonally in October. New orders for lumber were 
somewhat below the high rate of August and September but remained above pro- 
duction, reflecting in part continued Government demands. 

Bituminous coal production declined sharply in October but in the first half of 
November showed some increase. In this industry output had been maintained 
in large volume during the summer owing in part to considerable stocking of coal 
in anticipation of higher prices. Anthracite production also declined in the first 
half of October but rose sharply in the latter part of the month owing in part to 
seasonal influences. Crude petroleum production, which had been curtailed during 
most of the summer, increased further in October. 

Value of construction contract awards increased in October, following a decline 
in the previous month, according to figures of the F. W. Dodge Corporation and 
the Federal Reserve Bank of San Francisco. Changes in the amount of contract 
awards in recent months have reflected principally fluctuations in contracts for 
public projects. Awards for private construction have shown about the usual 
seasonal changes, following a sharp rise in July and August. 

Distribution:—In October department store sales declined considerably from 
the advanced level of the two preceding months, while sales at variety stores, which 
also had been large in August and September, increased seasonally. In the early 
part of November department store sales increased somewhat. 

Total loadings of revenue freight in October were maintained at about the level 
reached in September. Shipments of miscellaneous merchandise increased further, 
while loadings of coal showed a sharp decrease. In the first week of November 
freight carloadings declined by less than the usual seasonal amount. 

Wholesale Commodity Prices:—Prices of basic commodities continued to advance 
from the middle of October to the middle of November, with the chief increases in 
industrial materials, particularly lead, hides, wool, and textile yarns. The general 
index of wholesale commodity prices rose further by about one per cent in this 
period, reflecting increases in prices of some finished goods as well as of materials. 

Bank Credit:—Total loans and investments at reporting member banks in 101 
leading cities have increased substantially since the end of September. Commercial 
loans showed sizable increases both in New York City and in other leading cities. 
Following reductions during August and September, holdings of United States 
Government obligations at these banks also increased. Federal Reserve System 
holdings of Government obligations were reduced by $180,000,000 between Sep 
tember 25 and November 13. 

United States Government Security Prices:—After rising moderately during the 
latter part of October prices of United States Government securities advanced 
sharply in the early part of November. The quotation on the 1960-65 bonds reached 
a new high level at about 11014, and the yield on this issue declined to 2.12 per cent, 
compared with 2.25 per cent in October and 2.26 per cent in June, 1939, and again 
in April, 1940. The average yield on three to five-year Treasury notes declined to 
less than 3% of one per cent. 





